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SUBJECT* i*ree#at Validity of am !&..*&* 


, ** 2 s ?* MI "frobabl® Development# 

in Italy* {16 8©*eid»r Ifg*.), there does not .appear to haw been 
my development is Italy which would require *uy significant nodi- 
n. cation# of the essential eonclueioM or sain thrust of that 

^ p» tailed can' -ante follow, kafarenoea arc to paragraph 

OI Is HE 2li4;«*5i£* 


2* Thera are no indications that the basic C ommunis t, dang er 
hs# diminished* Although there have bean rape? r to o3. dl e w* 1 ?* **n 

the Italian c«nasdst rarty, the tmimmmu of this alleged 
challenge to Togltatti, 1 ® leadership* probably lias been exaggerated, 
particularly by the pares#. 


3* Jf* appear# that the :«elba goverruasit will survive 

irnUl the Presidential election in isl«t*2£5g, mr« r, the thin 
jarlxss'^stary majority by which Seelbe rstaai.ne in power isaksw him 
vulnerable to cenfllete within either the temr-^utf coalitio n 
ear the darietian fiesocratie Party, let there do not mpesr to be 
®hy eigne that Panfani plans to use his power within the SB 
organisation to attempt to upset Seelba In the lasadiate future# 

km Although the *Ug ge J3clag*% m bureaucracy reform bin, 
has mm passed by the Italian Parliament since iis zk^Sk was 
written, the limited progress of the gpverraent in coping with 
other baeic social and economic problems aectae to Justify the 
a onolue loa of HIE 21*«£H that *«#« the obstacles to the aq+* »«-t 

of farnreaching refits (JEST*) 

worl£ is i°ia« forward on the Vemni plan 

{the 10 year economic expansion program, referred to in para. 3?. 
idiicli is wwsigsed to alleviate saas^loymeiit by creating four million 
Job* over that period). Apparently this pig® u still in the blue* 


^S ha e uWiaace of this memorandum has been coordinated at the 
working level with - J ~ 
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stttffa although it hm rooantly bmu outes&ibad to %h» "K£a 
f©r At this tern it i# probably to# early to tall 

w^th«r tho plan eeo&tsaallr «U1 b* i^l«rt,«nt#d and, it m, bow 
•Cfaefclwe it win m la mooting Italy*# pmiir| social and MO&OMle 
problens. 

6. Am para. *0 point# out, Political Intelligence 1# 
mmty mmmmim «outb#ra Italy** El»aM the SS dMlds to assist 
Italy 1st carrying out tbs ^Va nrmi S%#a% car arqr aiwllftr program 
«*®' b# directed primarily toward the 5outh, it tborwfer# 

»#ttM appear tapertaiib to d#w#lep ort m argent boats eanaldaraMy 
son# polities! isfcelli^eaaee regarding southern Italy than new mmm 
to bo available to the intelligence csaamaity. 

7* western 2br«p«*n teLo©, waa ovon^kdi^ly passed % the 
Italian Chamber of iiepaUo# and wo continue to believe that *Xt*2y 
adtaast cert a i nly will remain attached to mm and btatam Europ ean 
Staton*, {para, %S>) 
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